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Achievements of Government in Submarine Cable
communications Sector in the last two years

Special emphasis has been given in the field of IT and Telecommunications after the
inception of the present Government. We are moving forward with a dream of Digital
Bangladesh in the “The Vision 2021” envisioned by the honorable Prime Minister. With
this goal in mind, various organizations of the Government have continuously been
trying to develop modern tele network.

Bangladesh Submarine Cable Company (BSCCL) is handling country’s single submarine
cable network, which is being regarded as the main infrastructure for “Digital

Bangladesh”.

Activities and Achievements of BSCCL in the last two years

1. Reduction of Bandwidth Price for Internet

To support the Vision 2021, Internet services price has been reduced 10% (for wet
segment) in August 2009 and it has been decided to reduce the price further by
10% from January 2011.

2. Capacity enhancement

Starting with only 7.5 Gbps in 2006, Bangladesh has gradually built up its
Submarine Cable Bandwidth to around 44.60 Gbps.

3. The expansion of Bandwidth service

In the period of present Government, Bandwidth utilization has been increased
from 7.5 Gbps to 15.35 Gbps and the causes of the growth are increase in number
of International circuits, expansion in broadband services and increase in number
of Internet users.

4. Participating in Upgrade#3

Considering the increasing demand of bandwidth of the country, BSCCL has
participated in Upgrade#3 of SEA-ME-WE consortium to achieve additional
around 4 million MIU*km capacity by investing 50 crore taka from it’s own fund.
By October 2011, total bandwidth capacity of BSCCL will be 140 Gbps and it could
be possible to reduce the price more after completion of Usgrade#3.



5. Listing with Stock Exchanges.

Bangladesh Submarine Cable Co. Ltd. (BSCCL) has almost completed all its
formalities with a view to eater into the Stock Market. Permission from Ministry
of Posts and Telecommunications (MoPT) and concurrence of Ministry of
Finance (MoF) have been obtained in this regard. The company is permitted to
offload shares held by the government worth of Tk. 31 crore (face value) in the
share market. The Govt. is still going to retain 64% of the company’s share under
its control. The face value of each share is Tk. 10. The company will offload the
shares through direct listing under Book-Building Method. The indicative prices
of the shares will be determined by Road-Show.

In this context, the credit rating has been conducted by a independent credit
rating company and BSCCL has been rated with ‘AAA’ as the highest rating level.

The Road-Show for determining bidding price would be organized on
13th January 2011 and hopefully it will be possible to enter in stock market by first
quarter of 2011. BSCCL is expected to deposit more than 150 crore taka to
Government’s fund by disposing of shares held by the Government.

6. Lease of spare bandwidth in International market

At this moment, not more than 30% of the total capacity has been utilized.
Alongwith that BSCCL is going to participate in upgrade#3 to enhance its capacity
for the future. On this ground, BSCCL intends to lease out spare capacity (not
more than 1 million MIU*km) in SMW4 system keeping consideration of future
requirements of the country according to advice of Board of Director. By this, it
could be possible to earn considerable amount of foreign exchange.

7. Financial Growth of BSCCL

BSCCL is a public limited company with high growth rate. In the financial year of
2009-2010, BSCCL earned 59.94 crore taka which is 47% higher than the
previous year. The growth is expected to be higher in the year 2010-2011.
Moreover, BSCCL deposited 13.41 crore taka to Government treasury as VAT and
Tax in the year of 2009-2010.

With the developmental activities of BSCCL described above, quality of service in
Telecommunications and Submarine Cable sectors will enhance greatly within
next few years and it is anticipated that it will be possible to provide broadband
Internet service to general people at affordable price.



